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4 per cent.1, when the Government of the Restoration
paid at least 12 per cent.a, explains its description as ' the
great fund of Europe *8. The economic issues raised by the
East India trade will be related in their place 4, but it may
be observed here that they played the leading role in the
development of economic thought prior to Adam Smith's
Wealth of Nations.
The East India Company was founded at the end of the
tcompan* s^6631^ century, but for more than a generation before the
glamour of the Orient had cast a spell over the minds of
Englishmen. Early in her reign Elizabeth was assured that
in Cathay " English cloth shall be there more esteemed
than their gold or silver. The yearly traffic and treasure
shall be more worth to your majesty than either King
Philip's or the Portugal's Indians "5. At first attention was
concentrated upon the effort to discover a North-West or a
North-East passage to the Orient since Portugal claimed a
monopoly of the route round the Cape of Good Hope. In
the middle of the reign the situation underwent a change.
Portugal became a province of Spain (1581), and immediate
measures were necessary to free England from her dependency
for spices upon the Portuguese market. The first step taken
was to establish the Levant Company (1581) e, which made
Eastern produce available by another channel; and before
the decade closed Elizabeth was being asked to sanction
the opening up of trade with India direct. Two expeditions
were sent out, the first in 1591, the other in 1596; both
ended in failure and the vessels were lost7. The occasion of
the third voyage was perhaps the action of the Dutch in
raising the price of pepper from 33. to 6s. and even 8s. the
1 State Papers Domestic, 1664-1665, p. 565.    See infra, p. 294.
a Infra, vol. iii. 235
s Hist. MSS. Comm. Kenyan, 156.	* Infra, pp. 277 seq.
6	Letter of Thomas Champneys (1566) :  Hist. MSS. Comm. Salisbury,
i- 34°-	* Infra, p. 337.
7	Fitch and Newbery had been sent out to India through Asia Minor
by two London merchants, Osborne and Staper, in 1583 :  Hakluyt, The
Principal Navigations, Voyages, Traffiques and Discoveries of the English
Nation (ed.  1904), v. 450, 465.   For  Lancaster's voyage by the Cape
of Good Hope (1591), see ibid. vi. 387.   For Wood's voyage (1596), see
Purchas His Pilgnmes (ed. 1905), ii. 288 seq.; State Papers East Indies,
151^-1616. pp. 98-99,

